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Sustainable Livelihood Approach

The Sustainable Livelihoods Approach (SLA) is a 
method of analysing and changing the lives of people 
experiencing poverty and disadvantage. 

It is a participatory approach based on the recognition 
that all people have abilities and assets that can be 
developed to help them improve their lives.



Literature Review

Scoon, 1998 defines five types of asset: human capital, social 
capital (the ability to draw on support through membership of social 
groups), natural capital, physical capital, and financial capital. Cater 
and Cater (2007) identified a further asset is cultural capital. 

Wang, Cater and Low (2010) added political capital to the 
sustainable livelihoods approach to further explain governance and 
administrative structures in community-based tourism development.
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Previous 
Research

Helps one to understand people’s livelihoods and their strategies (E 
Apine, LM Turner, LD Rodwell, R Bhatta, 2019)

Poverty alleviation (DFID, 1999)

Livelihood alternatives/diversification livelihood (Mapuva Jephias, 2020)

Developing sustainable development ((Wood, , Dixon, , & McCartney, 
2013)

Increasing income (Aazzami, 2020)

Increasing well being (Tao & Wall, 2009)

Improvement food security ((Wood, , Dixon, , & McCartney, 2013)

Enhancement environmental sustainability ((Nyaupane & Poudel, 2011)

Enhancing community livelihood sustainability (MM Su, G Wall, Y Wang, 
2019)

Access the potentials of the livelihood resources (Tao & Wall, 2009).

https://www.sciencedirect.com/science/article/pii/S2213078020300086
https://www.sciencedirect.com/science/article/pii/S2213078020300086
https://www.sciencedirect.com/science/article/pii/S2213078020300086


Previous 
Research

The SLA  has assessing vulnerability of horticultural 
smallholders to climate variability in Ghana (Portia 
Adade Williams, et.al, 2018).

The Sustainable Livelihood Approach enables an 
analyse of interrelations and interdependencies 
among various stakeholders and to visualise the 
impact on the livelihoods.

The Sustainable Livelihood Approach (SLA) is an 
approach to identifying community assets and their 
development for vulnerable societies (Cater et al., 
2015).

The SLA also make systemic evaluation of the 
variety of assets in a community that might be 
used and augmented by tourism development 
(Cater & Cater, 2007)



Sources: adapted by author, 2019



IJEN CRATER & BLUE FIRE
Source: Tamansari village government, 2018



Purpose of Study

1. examine the capitals of tourism 
development on community livelihood

2. How tourism development can function as a 
driven on sustainable community livelihood.



Methods

■ The research explores the core components of 

sustainable livelihood approach through case study 

analysis of well-established tourism villages i.e

Tamansari, Indonesia.

■ The interviewees from Tourism Bureau Banyuwangi, 

local government, village owned enterprise,  and 

residents.

Source: Author, 2019
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1. Natural Capital

■ Environmental or natural resources are considered to be 

the main asset for rural people (S,50).

■ Agriculture is still their major source of livelihood (M, 39).

■ The improvement and prevention of environmental 

impacts (vulnerability context, policy environment, and 

adapt from change) (R, 45).

■ Ijen crater, Plantation, Spring, and Farm (Cacao, Coffee, 

and Pines), water quality, air quality(Y, 43).

■ Degradation Land, Land ownership security and 

investment, and conservation issue (H, 44), resort 

expansion (S, 55).

Source: Author, 2019



2. Human Capital

■ Many residents have benefited from the process, including ‘gaining the 

knowledge,’ ‘building capacity,’ and ‘obtaining the life skills. Some of 

them also have learned how to use tourism as generate income for 

livelihood (R, 45).

■ Growth mindset, enthusiasm, motivation, spirit open mind and involve 

on development (Y, 55), Am (55).

■ Training skills, knowledge sharing, and comparative study for the 

communities (M, 49).



SOURCE: AUTHOR, 2019, TAMANSARI VILLAGE OWNED ENTERPRISE, 2019



3. Social Capital

■ Trust, solidarity, fairness, networks, social inclusion and 

cohesion, communication and empowerment (Blewit, 

2015; Lyon, 2000; Pretty & Smith, 2003).

■ “After the establishment of the tourism project and village 

owned enterprise, highly ranked officials form other region 

started to visit and study about Tamansari management and 

the relations with them grew over time”, M, former of village 

owner enterprise, 49 years old.

■ Mutual respect, collective decision, support collective action, 

trustworthiness, decision making on regulation meeting (A, 

45).

https://www.sciencedirect.com/science/article/pii/S2211973620300210#bb0125
https://www.sciencedirect.com/science/article/pii/S2211973620300210#bb0375
https://www.sciencedirect.com/science/article/pii/S2211973620300210#bb0565


4. Cultural Capital
■ “People had stopped watching Gandrung and Jaranan dance had 

almost disappeared. Now, it is preserved” (S, 47)

■ Preservation of local wisdom is maintaining authenticity and affirming 

identity of destination (S, 50).

■ Art and tradition also triggers small and medium industries in 

Tamansari. (Batik, traditional dance, culinary). (A, 46)

Source: Author & Tamansari village owned enterprise, 2019, 2020



5. Financial Capital

The Financial resources 

(village budget, profit of 

village owned enterprise), 

government fund, CSR.

Fair distribution

Every homestay 

contributes 10% 

of their revenue 

for Village-Owned 

Enterprise



6. Physical Capital

Electricity, Telecomunication , WI-Fi, 

The accessibility

The facility  and service of 
destination. 



7. Policy Capital

■ The decisions are made community 

(B, 50).

■ The Regulation of management 

Village-Owned enterprise

■ Village regulation: Capital 

participation village fund from 

retribution ticket, culinary, and 

homestay (R, 45).



8. Technology Capital

■ Adequate communication technology (e.g. 

internet) in Tamansari (R, 45)

■ Online ticket system and integration with 

insurance (M, 50)

■ Transparancy financial fund by system is prevent 

from corruption (H, 50)

■ System booking via online, collaboration with 

online platform as Traveloka, Booking.com, and 

website for promotion https://tamansariijen.com/

(A, 47)

https://tamansariijen.com/


Results
■ Since the Tamansari village is community-based, experiences 

shared by the interviewees were similar that the tourism has 

had a great effect on residence's life in seven dimensions of 

livelihood capitals i.e. policy, financial, human, 

physical, social, cultural, and technology.

■ The success of developing the tourism sector in the Tamansari

village which is managed by the Village-owned Enterprise 
(BUMDEs) is a long process that has received support from the 

local government.



Source: Author & Village, 2019



Figure 9. The Framework of SLA (Scoones, (1998), 

Cater and Cater (2007), and Wang, Cater and Low 

(2010). 



Discussion

■ The existence of village owned enterprise 

strengthens the local business community 

SME.

■ The value of village owned enterprise for 

sustainable livelihood.

■ The regulation by Village owned enterprise 

(sharing fee, purchase coffee product 

grower with fair price/rise than market) to 

improve the quality of service and support 

sustainable farming. 



Discussion 
(2)

The institutional considerations 
(village owned enterprise), livelihood 
assets, livelihood activities, policy 
and social capitals.

The organizational capital assessed 
according to the previously 
developed model that integrates the 
issues obtained from the 
sustainable livelihood approach.



Integration of 
capitals/resources and tourism 
(farming and plantation).

Fair and transparent regulation 
on unit business village owned 
enterprise.

Village community initiatives 
based on cooperative, 
participatory principles. 



Discussion

Tourism have an impact on the 
strategy of diversity of livelihood 
and opportunity jobs.

The tourism have an effect on 
residence's life in eight dimensions 
of livelihood capitals i.e. financial, 
natural, human, physical, social, 
cultural, technology, policy capital.



Recommendation

The capitals as the destination image attributes.

The linkage of agriculture with tourism.

The sustainability issues in destination community.

The integration tourism and capitals in the destination.



THANK YOU



Tamansari Tourism Village


